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Introduction 

TAIFEX launched ETF Options in December 2015 as a follow up to its earlier introduction of 

ETF Futures. The new ETF Options not only provide investors with more diversified trading and 

hedging strategies, but also further the development of Taiwan’s ETF market. The ETF options, 

which take ETF shares as their underlyings, offer a variety of benefits, including strategy 

diversification, long/short tradability, and a high level of financial leverage. TAIFEX has also 

established market making mechanisms to ensure product liquidity.  

During the initial post-launch period, TAIFEX will introduce ETF Options with the same seven 

underlyings as its ETF Futures: the Yuanta/P-shares Taiwan Top 50 ETF, the W.I.S.E. 

Yuanta/P-shares CSI 300 ETF, the Fubon SSE 180 ETF, the Yuanta/P-shares SSE 50 ETF, the Fuh 

Hwa CSI 300 A Shares ETF, the Cathay FTSE China A50 ETF, and the Fubon SZSE 100 index ETF. 

TAIFEX will introduce ETF Options with other underlyings in view of the future market 

development.  

 

Product Advantages 

 Facilitating Diversified Trading Strategies  

The ETF Option is a flexible product. Tradable either long or short, it does not require 

investors to buy before selling, and can also be day traded. By offering a variety of strike prices and 

standard expiration dates, the product provides access to strategies suitable for any market condition. 

Investors can use it for simple calls in up markets and puts in down markets, sell the ETF Options 

and earn time value during market consolidations, or use the product in conjunction with ETFs or 

ETF Futures to create still other strategies. Investment trusts issuing ETFs, securities firms issuing 

ETF warrants, and ETF liquidity providers can also use ETF Futures and Options to hedge and 

reduce tracking error.  

 Providing High Level of Financial Leverage 

ETF Options provide a high level of financial leverage. If we compare capital cost of an ETF 

Option to its equivalent position in the cash market using a one-month option with an underlying 

cash price of 31.5 and a premium for the at-the-money call of about 1 point, the cost of buying the 

option is 1/31 of buying the cash position, and 1/12 the cost of the equivalent margin position. 

Meanwhile, the cost of selling the ETF option is 1/8 that of the cash position and 1/7 that of the 

margin position.  

 Offering a Convenient Channel for Trading Stocks in Taiwan and Mainland China 

 TAIFEX launched ETF Options in December 2014 with the same underlyings as its ETF 

Futures, which include both Taiwanese-stock ETFs and mainland Chinese-stock ETFs. “Mainland 

Chinese-stock ETFs” refers to ETFs that track mainland Chinese equities indices. TAIFEX’s listing 

of ETF Options provides investors in Taiwan’s derivatives market with another tool with which to 

participate in mainland Chinese stocks market. TAIFEX’s mainland Chinese-stock ETF Options and 

ETF Futures are all TWD-denominated, protecting investors from FX risk. They also trade until 

4:15 p.m., enabling investors to participate in mainland Chinese equities market after Taiwan’s 
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equities market closes, and providing them with an additional trading and hedging channel.  
 

Q1： What are the products’ underlying securities? 

In their initial launch phase, the ETF Options will share the same underlyings as TAIFEX’s 

ETF Futures. TAIFEX will introduce other ETF underlyings in the future based on market 

conditions. The underlying ETFs, underlying indices for the ETFs, and ETF issuers for TAIFEX’s 

currently listed ETF Futures are as follows:  

 Name and Ticker of 

Underlying Security 
Underlying Index Issuer 

Yuanta/P-shares 

Taiwan Top 50 ETF 

(0050) 

Taiwan 50 Index 

Yuanta Securities 

Investment Trust 
Co., Ltd. 

W.I.S.E. 

Yuanta/P-shares CSI 

300 ETF (0061) 

CSI 300 Index 

Yuanta Securities 

Investment Trust 

Co., Ltd. 

Fubon SSE 180 ETF 

(006205) 
SSE 180 Index 

Fubon Asset 

Management 

Company Ltd. 

Yuanta /P-shares 

SSE50 ETF (006206) 
SSE 50 Index 

Yuanta Securities 

Investment Trust 

Co., Ltd. 

Fuh Hwa CSI 300 A 

Shares ETF (006207) 
CSI 300 Index 

Fuh-Hwa 

Securities 

Investment Trust 

Co., Ltd. 

Cathay FTSE China 

A50 ETF (00636) 

FTSE China A50 

Index 

Cathay Securities 

Investment Trust 

Fubon SZSE 100 index 

ETF(00639) 
SZSE 100 Index 

Fubon Asset 

Management 

Company Ltd. 
 

Q2： What is the contract size?  

When the underlying securities are domestic exchange-traded securities investment trust funds, 

the contract size is 10,000 beneficial units of underlying security. When the underlying securities 

are offshore ETFs, TAIFEX will determine the contract size. The seven ETF Options introduced in 

December 2015—on the Yuanta/P-shares Taiwan Top 50 ETF, the W.I.S.E. Yuanta/P-shares CSI 

300 ETF, the Fubon SSE 180 ETF, the Yuanta/P-shares SSE 50 ETF, the Fuh Hwa CSI 300 A 

Shares ETF, the Cathay FTSE China A50 ETF, and the Fubon SZSE 100 index ETF—are all 

domestic exchange-traded funds, and therefore have a contract size of 10,000 beneficial units, 

which is equivalent to 10 ETF trading units.   

Q3： What is the daily price limit?  

When the underlying securities are ETFs composed of domestic securities (such as the 

Yuanta/P-shares Taiwan Top50 ETF), the daily maximum premium fluctuation is +/-10% of that 
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day’s opening reference price for the underlying ETF. When the underlying securities are offshore 

ETFs or ETFs composed of offshore securities (such as the Fubon SSE 180 ETF), the daily 

maximum premium fluctuation is +/-15% of that day’s opening reference price for the underlying 

ETF.  

Q4： What are the strike prices? What is the strike price interval? 

The strike prices for TAIFEX’s ETF Options range from 15% above to 15% below the day’s 

opening reference price for the underlying security. Strike price interval is determined based on 

strike-price bands designated by TAIFEX. For example, for TWD10 ≤ strike prices < TWD25, the 

interval is TWD0.5; for TWD25 ≤ strike prices < TWD50, the interval is TWD1. For example, the 

daily opening reference price for a given option’s underlying is 28.20. The strike prices will range 

from +15% (32.43) to -15% (23.97), and will therefore be set at 23.5, 24, 24.5, 25, 26, 27, 28, 29, 

30, 31, 32, an 33.  

Q5： What are the premium quotations? 

The premium quotations for ETF Options are the same as those for Equity Options: premium < 

5 points, 0.01 points (i.e., the minimum tick size is TWD100); 5 ≤ premium < 15 points, 0.05 points 

(i.e., the minimum tick size is TWD500). For details, please see the contract specifications.  
 

Q6： What is the product’s daily settlement price?  

The daily settlement price for an ETF Option is that day’s final transaction price. In the event 

that there is no transaction price in the final 15 minutes of the trading session, or that the final 

settlement price is clearly unreasonable, TAIFEX will determine the final settlement price.   

Q7： What is the product’s final settlement price?  

The final settlement price for an ETF Option is the simple arithmetic average price of all the 

transaction prices for the underlying during the final 60 minutes of the trading session on the 

expiration date. This figure is rounded (half up) to two decimal places.   

Q8： How are margins handled?  

Like index options, ETF Options use fixed margin amounts announced by TAIFEX.   

Q9： Is there a block trading mechanism?  

Block trading is available for ETF Options via both continuous trading and price negotiation.    

Q10： How are positions combined?  

ETF Options are stock options with ETFs as their underlyings. Combining of positions is 

handled according to the rules for stock options.  

When an investor instructs an FCM to combine positions, the FCM applies electronically to 

TAIFEX to do so. The process is carried out between 7:45 a.m. and 4:30 p.m. 
 


